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( A body incorporated as a Self Regulatory Organisation for Registered NBFCs —AFCs))

Octhe ra8 2438

Shri.P. Chidambaram
Finance Minister
Government of India
North Block

New Delhi - 110 001.

Reg®ctd Sir,

SUB:Sm plfEation of 0 \e rIsasDirecthwe sn entproce ssfor N BFCs

hi in ovursasnvestnentpoik ishawve been prog ksse ly liemlizd and S plfed © meetre chang ng
needsofa growing economy.W ith €t nckassi liemliztn N € outount NvesnentsiEy., e hi in
comporthousshavwve emba ke d on te wong +wa #Ed pumeygog bha I prina riyforte folbwing kasns

1. Toattin sz forntning te econom esof sak and busom ety nte gbhalakna -
2_ Togamnew maketsnd cusbme rs,

3. Toacqum new Kills tsan(

4. ToobtnaccessbmuElersouKes

Dom etk FnancmlSecbr

Wihte enttyof Bige foeanbanksand financ il nsutonsin hd & and necwasd nEmatona lcom [ ttodn ,
te domest® fnmancalcompnissoull a B he albwed 2 Bxelphyng fi bl _Furte r,wih €@ ¢ owt of te

hian NfusM I MNCs h ovrsasmake s, i leshecome all €8 mork necessry for hd in financiul
nautnso hav pesnce Nncounttiswhe e tewrhd incEntseouee fimnc 11 wies,m ok @ rauk Hy
fron hd anfnancils wiescom pnishecaus of fam lli rtyyand betErunde ristnd ng - The hd an fnanc il
nautons shoull ,te kfor be e m ikl and facilited ,n fom and N SPRIL, D JO0 OL IBAS D access
NnEtmaton Ima ke Sforg HNY A rDUSK UKEe 2 Nl €Ph usne ssoporn i s

Unde rte exating outound FDI kgubktns,a fmancial nstutibons nclul ng a Non Banking Fnanc il
Compny(NBFC) s m il bmake hvednentsnanentityoutsie hia Nt fimncals wiesscobns

! Notification No FEMA 19/ RB 2000 dated 3" May, 2000 and Notification No FEMA 120/ RB 2004 dated 7" June, 2004.
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prte aubma@@ wout Sb pcto fulfillling ce rein cond MDNs,one of whith B o €N prbrappow 1 of te
hi anRegubk brviz.tx Res e Binkof hd 1 (RBI.

FIDC
Finance Industry Development Council

( A body incorporated as a Self Regulatory Organisation for Registered NBFCs —AFCs )

e sheen e genewlexqe rince e tanappiow Ifrom RBIfortispuos tkesanywhe g he tween 13wea 1s
tne feme - Thus,whié n fom te Gove Mmentrespe m tkd O DisforN BFCs, & oh jc e sha\e notheen
me th soritkad ing © bssof h ughe ssoporone s

W aha vaw bencourge € hi anfmancils wiesscbrwe Eqestane>xmptonbe made fiom priorRBI
approw IforSpec Fed hd &n NBFCsformaking nvednents/financailconm mnentsn entti soutlie hd a
engaged m e fnancilscoruob 4006 of te networthof e Sec Fid hi anNBFC.

Specfed hd En NBFCToull he an N BFC whihm ustfulf lll € folbw ng cond #bns
?? Networh g katrten RslOcoEs
?? Hassamed netporoftd uring te peced ng tee fnanc i Iyarsfiom te fnancils wicsactviti s
?? HasfuFilkd te pesried pradent@lnom sk bting eapilade qeacy.

SpecRd hd inNBFCsywhpiofith E teck kcord A compentanl sufs entyevohed ©make ma e and
catub €l hudgnessdec BDNsand accod ng ly, e rEk of ( Im NUtdn N neworth of € hian NBFC B
aSnitanty kd uwed - Mokow r,tiscatgory of NBFCs(De posittking —N BFC-D orNon De possttking
Syskm gally h portnt&—NBFCA D-Shak alkad y b et RBI'spia enti Inom sand ote reg uk tionsa nd
a0 rportoRBIoN kg uk rass

The Autma @ routw illprovile g watrfreedom and fExi ity e Bading hd in NBFCsentrte g bhal
aEN on an opportn =l hass. They soull nothe kquel © ( Bbs snatie nfoimaton aboutte
acquEbn tiye sbvarushtmed arsywhithnmany nsEncesjawv (| BUptld € pojc s

We Fquestyou B kind lyconslle roureqestand ,Fnecess ry gallfora mee ting  offe ranyc b rif ka2 tionsyou
may KQuiE -

We ark extEme iy tankfulforyoursupoportb te NBFC Secbrand tiustte toursh m E=sbnsw illl kce e your
kind and favoukh kB conslle gtibnasin te p st

Thanking You.-

Yours sincerely



For FINANCE INDUTRY DEVELOPMENT COUNCIL

MAHESH THAKKAR
DIRECTOR GENERAL
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Octhe ra8 243

To

DrrD.Suwbhamko

Goveror

Reserve Bank of India

Central Office Building, 18t Floor,
Shahid Bhagat Singh Road,
Mumbai —400 001.

Reg®ctd Sir,

SUB:=Sm plfcaton of 0 ¢ iIsasDirec th\e stn entproce ssfor N BFCs

hi in ovrsasnvestnentpoik ishawve been prog kssie ly liemlizd and s plfed © meetre chang Nng
needsofa growing economy.W ith €t nckassi liemliztn N € outount NvesnentsiEy., e hi kn
comporthousshawve emba ke d on te wong +wa #Ed pumeygog bba I prina riyforte folbwing kasns

1. Toattin iz forntning e econom esof sak and busompEptng nte gbialakna -
2_ Togamnew maketsnd cusbme rs,

3. Toacqum new Killss tsan(

4. ToobtnaccessbmuElesouKes

Dom etk FnancmlSecbr

Wihte enttyof hige foeanbanksand financ il nsutonsin hd & and hewasd nEmatona lcom [ tton ,
te domest® fnmancalcompnissoull a B he albwed 2 Bxel phyng fi bl _Furte r,wih €@ ¢ owt of te

hian NfustM I MNCs h ovrsasmake s, i heshecome all €8 mork necessry for hd in financiul
nautnso hav pesnce Nncountrtiswhe e tewrhd incEntseouee fimnc 11 wies,m ok @ rauk Hy



fron hd anfnancils wiescom pnishecaus of fam li ryyand betErunde ristnd ng - The hd an fnanc il
nautons shoull ,te kfork be m el and facilited ,n fom and N SPRIL, D JO0 OL IBAS D access
NnEtmaton Ima ke Sforg HNY 4 rDUSK UKEe 2 Nl €Ph usne ssoporn i s

Unde rte exating outound FDI kgubktdnss,a fmancial nstutibons nclul ng a Non Banking Financil
Compny(NBFC) s m il bmake hvednentsnanentityoutsie hia Nt fimncals wiesscons
prte aubma@@ wout Sb pcto fulfillling ce rin cond MDNs,one of whith B o €N prbrappow 1 of te
hi anReguk©rviz.te Res e Binkof hi & (RBI) .
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FIDC
Finance Industry Development Council

( A body incorporated as a Self Regulatory Organisation for Registered NBFCs —AFCs )

e sheen e genemlexqe rince e tanappiow Ifrom RBIfortispuos tkesanywhe g he tween 13wea 1s
tne feme - Thus,whié n fom te Gove Mmentrespe m tkd O DisforN BFCs, & oh jc e sha\e notheen
me th soritkad ing © bssof h ughe ssoporone s

W iha viw Bencourge € hi anfinancals wiesscbrwe EqQestane>xemptonbe made fiom prorRBI
approw IforSpec Fed Ihd &n NBFCsformaking nvednents/financailconm mnentsn entiti soutlie hd a
engaged m e fnancilscoruob 4006 of te networthof e Sec Fid hi anNBFC.

Specfed hd Rn NBFCToull he an N BFC whihm ustfulf lll € folbw ng ¢cond #bns
?? Networh g katrten RslOcoEs
?? Hassamed netoroftd uring te peced ng tee fnanc i Iyarsfiom te fnancils wicsactviti s
?? HasfuFilkd te pesried pradent@alnom sk bting eapilade qacy.

Spec Rl hd inNBFCsywhpiofith E teck kcord A compentanl sufs entyevohed ©make ma e and
catub €l hudgnessdec BDNsand accod ng ly,te rEk of ( Im NUtdn N neworth of € hi an NBFC B
aSnitanty kd uwed - Mokow r,tiiscatgory of N BFCs(De poattkng —N BFC-D orNon De possttking
Syskm gally h portnt&—NBFCA D-Shak alkad y b et RBI'spi enti Inom sand ote reg uk tionsa nd
a0 rportoRBIoN kg uk ragSs

The Autma @ rout willprovie g watrfedom and fExi ity e kad ng hd in NBFCsentrte glbal
aEN on an opportn =l bhass. They shoull nothe kquel © ( Bbs snatie nfoimaton aboutte -
acquEbn tiye sbvarmushtmed arsywhithnmany nstEncesjawv (| Buptld t pojc s

2 Notification No FEMA 19/ RB 2000 dated 3 May, 2000 and Notification No FEMA 120/ RB 2004 dated 7" June, 2004.



We Fquestyou B kind lyconslle roureqe stand ,Fnecess ry gallfora mee ting  offe ranyc b rif a2 tionsyou
may KQuiE -

We ark extEme iyt nkfulforyoursupportb te NBFC Secbrand tiustte toursh m E=sbnsw illl kce e your
kind and favoukh kB consle gtibnasin te p st

Thanking You.-
Yours sincerely

For FINANCE INDUTRY DEVELOPMENT COUNCIL

MAHESH THAKKAR
DIRECTOR GENERAL

222, Ashoka Shopping Centre, 2nd Floor, L. T. Road, Near G. T. Hospital, Mumbai —400 001 (India).
Tel: 022 2267 5500/98200 35553 ? Fax: 022 2267 5600 ? E-mail: maheshthakkar@vsnl.com ? website : fidcindia.com




